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Subtitle F= Revenue Offsets 
PART I=GENERAL PROVISIONS 


SEC. 1601. TERMINATION OF PUERTO RICO AND POSSESSION 
TAX 
CREDIT. 


(a) IN GENFRATL@Section 936 is amended by adding at the 
d the followi ew subsection: 


) TERMINATION 

"(1 IN GENFRAT /@Bixcent as otherwise oa 
in this 
subsection. this section shall not annlv to anv 
taxable year 


beginnina after Decemher 31. 1995. 
"(2.. TRANSITION RULES FOR ACTIVE BUSINESS 
INCOME 
CREDIT 8 xcent as nrovided in naraar (iS 
_"(A) ECONOMIC ACT ATTY CREDIT.=In the case of an 
exshing credit. claiman 
(i) with resnect. to a nossession other 
than Puerto 
Rico. and 
"(ii) to which suhsection (a)(4)(B) does 


not. See 
the credit determined under subsection fa)(1) 
(A) shall he 
allowed for taxable vears heainnina after 
December 31, 
1995. and hefore Tanuarv 1. 2002. 
(B) SPFCTAT. RUTF FOR Se a 
"(i) ™N GENERAL n the case of an 
existina credit. 
claimant to which subsection (a)(4)(B) 
applies, ; ; the 
credit. determined under suhsection (a)(1) 
( shall a he 
allowed for taxable years beginning after 
December 
31,1995. and hefore Tanuarv 1! 1998. 
"(ii) FILECTION TRREVOCARLE AFTER 1997/22 


n elec- 
tion under suhsection (a)(4)(B)(Giii) which 
is ip effect. 
for the taxnaver'!s last taxahle. vear 
heainnina hefore 
1997 mav not he revoked unless it is 
revoked or the 
taxnaverts first taxahle vear heainnina in 
1997 and 
@! subsequent. taxahle vears. 

one ACTIVITY CREDIT FOR PUERTO 
RICO 


"For economic activity credit for Puerto Rico, see section 30A! 


"(3) ADDITIONAT. RESTRICTED CREDIT a 
"(A) IN GENERAL.—In the case of an existing credit 


claiman 
"(i) the credit. under suhsection (a)(1)(A) 
shall e 
allowed for the neriod heainnina wit the 
first. taxable 
vear after the last taxable year to which 
subnaraaran 


(A) or (B) of paragraph (2), whichever is 
annronriate. 

avvlied and endina with the last taxable 
vear hegin- 
ning before January 1, 2006, except that 


"(ii) the aagqareaate amount of tax income taken 
into account under subsection (a)(MA) for anv such 
taxable vear shall not. exceed the adjusted base period 
income of such claimant. 

"(BY ~~ COORDINATIO WITH  SURSECTION  (a)(A22The 
amount of income described in subsection (a)(1(A) which 
is taken into account in annlvina subsection (a)(4) shall 
he such income as reduced under this napagianh. 

"(4)  ADTUSTED BASE PERIOD INCOME or 
nurnose: of para- 


graph (3 
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